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On Aug. 28, managers of the state-run telephone company ANTEL selected seven foreign bidders
for privatization from a prospective field of nine. Preliminary bids submitted by Spain's Telefonica
and STET of Italy were rejected. The decision narrowed the field to France Telecom; Cable and
Wireless (Britain); Detecon (Germany); US companies GTE, Bell Atlantic and Southwestern Bell;
and, BCE Telecom International (Canada). The unanimous decision by ANTEL managers was based
on legal and financial studies by a special commission. The government plans to retain a 42% stake
in the telephone company. The company or companies with the winning bid will purchase 51%
of ANTEL, financed by at least 2% of Uruguayan capital. The winner of the bidding process may
choose other firms, including companies that lost in the bidding, as investment partners. One of
the contenders, France Telecom, has been in the running since October 1991. The French company
already has investments in the Mexican and Argentine telephone systems. No deal can be finalized
until after Oct. 1, when Uruguayans go to the polls to decide on whether the privatization laws
should stand. ANTEL is considered one of the most efficient telephone companies in the region,
with the lowest local rates and installment fees. The Uruguayan service is also the most widely
distributed per capita in Latin America, at 14 telephones per 100 inhabitants. The government has
invested US$310 million in equipment for ANTEL during the last six years, and projects that 1992
investments will total US$150 million. ANTEL assets are set at US$600 million. In November 1991,
under ANTEL supervision, the company Movicom introduced a cellular mobile phone service. By
July, Movicom had around 3,000 customers. (Source: Agence France- Presse, 08/28/92)
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